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 US equities eked out some gains on bargain hunting. Mixed 

sentiments from investors also came from the US Federal Reserve's 
emergency policy rate cut of 50 basis points. However, it was capped 
by continued increase in COVID-19 cases. As of March 8, 2020, there 
were 105,586 confirmed cases with 3,584 fatalities. The DJIA closed 
at 25,864.78 (+1.79% WoW), while the S&P closed at 2,972.37 
(+0.61% WoW).  

 Asian equities slightly rose as some investors bought on market 
dips. Some support came from monetary policy easing from central 
banks like Australia and Malaysia. The MSCI APxJ closed at 513.98 
(+0.98% WoW). 

 European equities extended its losses as travel stocks plummeted 
due to risks of COVID-19 on the tourism sector. Italy's virus cases 
spiked from 650 in Feb. 28 to 3,858 in Mar. 6 causing the government 
to issue lockdowns in some parts of the country. The MSCI Europe 
closed at 122.84 (-2.35% WoW). 

Global markets were mixed as investors went on bargain hunting despite rising number of coronavirus cases. Yields were mostly 
down on the back of increased demand for safety haven assets as risk-off sentiment holds.  
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 US Treasury yields plummeted as coronavirus concerns paired with 
the 50bps emergency cut from the US Fed. Yields declined by 51.64 
bps WoW on average, with the 10Y closing at 0.7623%.  

 German Bund yields similarly fell but to a lesser extent as 
coronavirus spread continues even in the eurozone. Yields fell by 
10.12 bps WoW, with the 10Y falling by 10.30 bps WoW to -0.71%. 

 Japan Bond yields were mixed but generally followed global bond 
yields as investors become more aware of the coronavirus' 
economic impact. Yields fell by 2.17 bps WoW on average, with the 
10Y note closing at -0.136% (+2.30 bps WoW). 

 Key events that transpired during the week: 

 US Fed announced emergency policy rate cut of 50 basis points. 

 February US job data actual of 273,000 vs. expectation of 165,000 

 Global oil prices plunged on the back of COVID-19 continuing to pull 
down demand and OPEC+ not being able to close a deal on output 
cut. Brent oil closed at USD 45.27 (-7.77% WoW) per barrel, while 
WTI crude closed at USD 41.28 (-10.39% WoW) per barrel. 
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 Local fixed income yields fell as increased cases of COVID-19 

worldwide and slower economic growth prompted investors to go to 
fixed income. On average, yields fell by 11.35 bps WoW. 
 

 Key events that happened during the week:  
 The Bankgo Sentral ng Pilipinas (BSP) may cut its benchmark 

policy rate even further to address ongoing coronavirus worries. The 
BSP announced earlier this year it will cut 50 bps total this year, but if 
economic conditions worsen, the central bank is open to cutting an 
additional 25-50 bps. The Department of Finance, in coordination 
with the Department of Health, is considering availing loans from the 
World Bank to fund efforts against COVID-19. The international 
lender announced it will release $12 billion worth of grants and low-
interest loans to developing countries affected by the virus. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange index managed to stay afloat amid accommodative fiscal policy within ther region.  Local fixed 
income yields fell amid increased COVID-19 cases internationally. Meanwhile, the Philippine peso appreciated as investors seek 
yields in emerging markets. 
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 The Philippine Peso strengthened as the US 10yr hit a historic 
low of 0.7623%. This may have prompted investors to seek 
yields in emerging market economies such as the Philippines. 
The USD/PHP pair ended at 50.640 (-0.65% WoW). 

 The Euro strengthened against the greenback as the Federal 
Reserve surprised markets with an off-meeting 50 bps cut. 
EUR/USD pair closed at 1.1284 (+2.34% WoW). 

 The PSEi managed to stay afloat despite increasing COVID-19 
concerns as central banks worldwide  cut interest rates. The IMF 
and World Bank  also announced it will dole out low-interest rate 
loans to developing countries such as the Philippines. The PSEi fell 
to 6,770.38 (-0.26% WoW) 

 The top performer was Metro Pacific Investments (PSE Ticker: 
MPI) which surged by 17.92% WoW. The company recently 
reported its net income grew 4% for 2019. Meanwhile, First Gen 
Corporation (PSE Ticker: FGEN was the laggard of the week, 
falling 19.30% WoW.  
 

 Key events that transpired during the week: 
 SM Investments Corp (PSE Ticker: SMIC) recorded a 20% 

increase in net income which amounts to Php 44.6 bn. This is on 
the back of strong performances from its core businesses. Its 
biggest revenue source was SM Retail Inc. which posted a 10% 
growth in net income or Php 12.5 bn.  

 Bloomberry Resorts Corp. (PSE Ticker: BLOOM) reported a net 
income growth of 38% in 2019. The company attributed its Php9.96 
billion net income to robust growth in the gaming sector, as shown 
by the revenues in its gaming segment which stood at Php38.47 bn, 
a 22% growth.  
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